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GENERAL COMMENTS 

 

CONTRACTS AND AGREEMENTS REQUIRED TO BE ADVERTISED FOR BIDS 

 

Effective April 17, 2000 N.J.S.A. 40A: 11 (Local Public Contracts Law) is revised by P.L. 1999, c.440 (originally known 

as Assembly bill No. 3519) The Division of Local Government Services in the Department of Community Affairs, after 

consultation with the Commissioner of Education, shall prescribe rules and procedures to implement the requirements of 

the law  

 

Effective July 1, 2010 the bid threshold in accordance with N.J.S.A. 40A: 11-3 (as amended) is $26,000.00 however 

effective January 1, 2011 the bid threshold for entities without a qualified purchasing agent was rolled back to 

$17,500.00. 

 

It is pointed out that the governing body of the Township of Chatham has the responsibility of determining whether 

commitments and expenditures are in compliance with the statutes and, where question arises as to whether any contract 

or agreement might result in violation of these statutes the Township Attorney’s opinion should be sought before 

commitment is made. 

 

Inasmuch as the system of records is not required to provide and therefore did not provide for an accumulation of 

payments by categories for the performance of any work or the furnishing or hiring of any materials or supplies, the 

results of such an accumulation could not reasonably be ascertained.  Disbursements were reviewed, however, to 

determine whether any clear cut violations existed. None were disclosed. 

 

The results of our examination indicated that no individual payments, contracts or agreements were made “for the 

provision or performance of any goods or services” in excess of the statutory limit where there had been no advertising 

for bids in accordance with the provision of N.J.S.A. 40A: 11-4. 

 

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of contracts or agreements 

for “Professional Services” per N.J.S.A. 40A: 11-5 for Attorney, Engineers, Bond Counsel, Labor Counsel and Risk 

Management Consultant. 

 

The minutes indicate that bids were requested by public advertising for the following items:  Shunpike Road Sidewalk 

Installation, 2013 Micro Surfacing Project, River Road Improvements and Standby Generator for the Police Department. 

 

The system of records is not required to provide and therefore did not provide for an accumulation of purchases for 

which the Township used contracts entered in to by the State Department of Purchase and Property pursuant to Ch. 114, 

P.L. 1977, therefore, the extent of such purchases could not reasonably be ascertained.  Our examination did reveal the 

following purchases made through the use of State contracts – Equipment for the Green Village Fire Department, Police 

Cars and Two Ford Explorers . 

 

Ordinance 93-17 adopted November 11, 1993, authorized the Township to enter into cooperative purchasing program 

with the County of Morris.  The following items were purchased this year:  

 

Rock Salt, Road and Parking Lot Resurfacing, Gasoline, Diesel Fuel and Chemicals. 

 

Our examination of expenditures did not reveal any individual payments, contract or agreements in excess of the 

statutory limit for the performance of any work or the furnishing or hiring of any materials or supplies, other than those 

where bids had been previously sought by public advertisement or where a resolution had been previously adopted under 

the provisions of N.J.S.A. 40A: 11-6. 
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OTHER COMMENTS 

 

 

OTHER POST-EMPLOYMENT BENEFITS 

 

GASB 45 requires state and local governments that participate in single-employer or agent multiple-employer defined 

benefit OPEB plans to measure and disclose an amount for annual OPEB cost and a liability for the amount of future 

costs on the accrual basis of accounting.  The Township reports on an other comprehensive basis of accounting and 

therefore does not have to report OPEB liabilities on its balance sheet or appropriate a minimum contribution in its 

budget, but is required to provide information on its OPEB practices and costs in their Notes to the Financial Statements. 

The Township has complied with this requirement and the full report is available for review in the Township Clerk’s 

Office 

 

EXAMINATION OF CLAIMS 

 

Claims paid during the period under review were examined for clerical accuracy and proper approvals.  

 

The review and inquiry indicate good scrutiny on the part of the Township and Township Officials regarding 

expenditures. 

 

 

TECHNICAL ACCOUNTING DIRECTIVES 

 

The Division of Local Government Services has established three systems which are required by al local units.  They are 

as follows: 

 

1. Maintenance of an encumbrance accounting system (N.J.A.C. 5:30-5.2). 

 

2. Fixed asset accounting and reporting system (N.J.A.C. 5:30-5.6). 

 

3. General ledger accounting and record system (N.J.A.C. 5:30-5.7). 

 

The Township has complied with all three directives for 2013. 

 

Although the Township is in compliance with the fixed asset accounting and reporting system with records being 

maintained in house, we have suggested that this system be consolidated by having an appraisal company conduct an 

independent review and tagging of the Township’s fixed assets.  We have also suggested that the Township consider 

raising the threshold amount for these fixed assets, which presently is $1,000.  These matters were discussed with 

Township Management during the exit conference and will be undertaken in 2014. 

 

 

CHANGE ORDERS IN EXCESS OF 20% 

 

The Township Clerk has certified that no change orders were issued that would cause an originally awarded contract 

price to be exceeded by more than 20 percent (N.J.A.C. 5:30-11.1 et seq.). 
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